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naova
Health at a Glance, OECD 2019, Chapter 7
Projections of Health Expenditures, p. 166

Definition and comparability

The underlying model for projecting health expenditure in the future
includes several country specific determinants. It is based on age-specific
health expenditure curves for total health expenditure (in real terms),
which are projected in the future by using population changes, mortality
rates, expected costs associated with dying, and the share of survivors
and non-survivors in any given year. These are further adjusted for GDP
growth, productivity and wages growth, time effects, individual and
collective shares of expenditure and technological change. This modelling
is applied to both total and public current health expenditure (excluding
capital expenditure), and a range of scenarios are constructed based
on parameters gathered from the literature, regression based sensitivity
analysis, and assumptions in line with specific theories in the literature (i.e.
time-to-death, healthy ageing). A detailed breakdown of the theoretical
framework and the methodological assumptions underlying the projections
presented in this column are available in the References section.
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e Equity and justice: to provide equitable and needs-based access to health care for the
whole population, including poor, rural, elderly, disabled and other vulnerable
groups

Social cohesion: to provide health care through a national health care service or to
install a social health insurance system

Economic efficiency: to contain aggregate health expenditures within financially
sustainable boundaries

Health and safety: to protect workers, to ensure water safety and to monitor food
hygiene

Informed and educaled citizens: to educate citizens about clinical services,
pharmaceuticals and healthy behaviour

Individual choice: to ensure choice of provider, and in some cases insurer, as much
as possible within the limits of the other objectives

1 Saltman, R. and Busse, R. (2002) Balancing Regulation and Entrepreneurialism
in Europe’s Health Sector: Theory and Practice. In: Saltman, R., Busse, R. and
Mossialos, E., Eds., European Observatory on Health Care Systems, Regulating
Entrepreneurial Behaviour in European Health Care Systems, Open University Press,
Buckingham.
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Stronger
A » Entities with full state ownership as part of the health sector
hierarchy
« hospitals directly managed by the health service/health
authorities

e tax-based payers (pre-1991 district health authorities in the
United Kingdom, counties in Sweden)

[onuod-pue
-pUBRWIUIO))

L

« Entities with full state ownership but managerially independent
* autonomous hospitals in tax-funded countries (NHS trusts in
the United Kingdom)
* public hospitals in countries with social health insurance
(Austria, Germany)
¢ hospitals as ‘public firms’ (tax-funded countries)

¢ Private not-for-profit entities with statutory responsibilities
¢ sickness funds
¢ associations of physicians affiliated to social health insurance

¢ Private not-for-profit entities without statutory responsibilities
¢ private not-for-profit hospitals (Belgium, Germany,
Netherlands)
¢ private not-for-profit social and home care providers

¢ Private for-profit providers with continuous service relationships
with tax-funded and/or statutory social health insurance payers
» general practitioner fundholders (United Kingdom)
« office-based general practitioners
= office-based specialists (Germany)
¢ for-profit hospitals listed in regional hospital plans (Germany)
» for-profit hospitals contracted by public payers (Italy, Portugal

UOIRINSAI [PUURYD-PUE-129)§

e Private for-profit companies
* non-contract for-profit hospitals
¢ pharmaceutical companies
+ medical supply companies
¢ for-profit private insurance companies

Y
Weaker
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