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Background

Updating the National List of publicly funded Health Services (NLHS) in Israel
has been performed on a yearly basis for almost a decade. The Ministry of
Health uses a systematic process of Health Technology Assessment (HTA) to
evaluate new medical technologies.

HTA reports are then used as a decision tool for a National Advisory Committee
to recommend technologies to be added to the publicly funded NLHS.
During this process technologies are classed as low, medium, high, very
high or highest priority for inclusion in the NLHS. Actual inclusion of
recommended technologies in a given year depends upon governmental
budget allocation.

Objective

This research aims to estimate the impact of new medical technologies
(drugs, devices and procedures) on public healthcare expenditures over
the period 2000-2007.
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Method

Government estimates for the cost of new medical technologies ranked
as high, very high or highest priority for inclusion in the Israel national list
of publicly funded health services for the years 2000-2007 were
summarized. Estimated costs of technologies actually included in the NLHS
during that period were also summarized.

The ratio of the cost of new technologies to total public healthcare
expenditures for the years 2000-2007 was calculated.

Results

The inclusion of all recommended technologies classed as high priority
and above in the national list of publicly funded health services would have
increased public healthcare expenditures by 2.1% each year over the period
2000-2007.

Inclusion of all recommended technologies classed as very high priority
and above would have increased expenditures by 1.5% each year over the
same period.

Technologies actually included in the NLHS raised public healthcare
expenditures by 1% a year.

Conclusions

New medical technologies have significantly increased healthcare expenditures
in Israel. Budgetary constraints have reduced the actual impact by 52%.

The Israeli experience indicates the need for an annual addition of about 2%
to the public healthcare budget for covering important emerging medical
technologies.
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